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LOOKING FORWARD

The 188-suits Residence ina by Marristt in SL Lowis, which spaned carfier this year, was the city's first extended-stay
property. An increase in midmariet transactions will tske deal velume away frem the tep tier, accending o Geeff Davis.

Hotel sales: Deal or no deal?

Oy Paul Rusnak
ASSOCWTE EDTOR
s the dust sertdes from
the furious pacc of lodg-
ing transactions in
2006, the outook for the hospi-
tality real-cstatc market in 2007
appears o be taking on a similar
form, according to scveral mem-
bers of the Ineernational Society
of Haspitality Consulranes.
Eric Belfrage, vp. for CB
fice, said the real-cstare market has
a Jekyll-and-Hyde personality.
“Hoted real-estate is very cydi-
cal,” he saud. “It’s cither great or
in the tank.”
The numbers don't lic. Deal
dustry is swimming along just
finc. Transaction action in 2006
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set recoeds. Geolff Davis, president
of HREC Investment Advisors,
said the frantic pace is likely to
carry over inw the new year de-
spitc apprchension that the
joyride is nearing an end.
“There’s a lot of peopke who
think there's going to be a natur-
al cooling,” he said. “We're not
sceing that now. Deal activity is
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not showing signs of abating,”
The industry has prospered
over the past few years with dou-
ble-digit revenue-per-available-
room growth. Teague Huner, ex-
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away from the top ticr,
altering the market's ap-
pearance, according to
Davis.

“It’s going to look a
lot different,” he said.
“There'’s going to be
[fewer} aophy assess
M@" - -

Belfrage said, given
the current stability of the finan-
cial dimate, changes in the sup-
ply pipdine should be monisored.

“The econony is going to stay

pretry good,” he said. “New sup-
plyugmngmbcdxmlsmry

in relation o cost 1o develop;

ecutive v.p. for Adanta-based
Hunter Realty, said dhis trend,
among others, will flatzen in 2007.

“Everything is slowing,” he said.
"The raee of growth is dowing in
operations and room revenue.
[RevPAR growth)] is still good, ic's
just not as sorrid of a pace.”

Jim Burba, president of the
Burba Hotel Network, said 2007
will be a good year.

“1 don't think it will be beteer
than "06,” he said. “Capital and
Kquidity in the market are ssill
IIII I

A dncrease in midmarket
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d availability of equity
aptd;nmd:lxﬁmtangavﬂ-
able; and the slowing growth rane
in construction costs.

“Construction costs are still in-
credibly high,” Warnick said.
“The ratc of increase is likdy w
moderate somewhat.”

Hc added that likdy will not
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Editor's outlook

Sleady ag we go, Athough the sffervescence af
2006 '—l,'_|I1| ks 2007 focl o lite fad, the
robwst hotel mal-petite market wi continae 1o
producn doals with froth, High-end holel assot
1r.'u:i|‘h§;| i epocied to dow opdning the door foe
mane mrud-tier deals. Unprecodented doubile-
digit RevPAR gaina shoukd dip a itthe based an
i groweng supply beginning to come onlma,

1. New development
2. Slowdown in residential real-estate
3. Cooling of condo-hotel craze

be the ase in heavily unionized
markets like New York and also
in Las Viegas, where construction

an increased presence of new lux-
ury hotel brands.
prunak@questex.com
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